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AUTHORITY:  Implementing and authorized by Article 14 of the Illinois Pension Code [40 75 

ILCS 5].  76 

 77 

SOURCE:  Filed December 20, 1977, effective December 31, 1977; filed and effective February 78 

28, 1978; emergency rule at 4 Ill. Reg. 2, page 246, effective January 1, 1980; amended at 4 Ill. 79 

Reg. 12, pages 530, 532, 534, effective March 11, 1980; emergency rule at 4 Ill. Reg. 46, page 80 

1300, effective November 1, 1980; amended at 5 Ill. Reg. 3454, effective March 19, 1981; 81 

amended at 5 Ill. Reg. 7225, effective July 1, 1981; amended at 5 Ill. Reg. 12846, effective 82 

October 30, 1981; amended at 6 Ill. Reg. 2114, effective January 29, 1982; amended at 6 Ill. 83 

Reg. 5505, effective April 16, 1982; codified at 6 Ill. Reg. 10935; emergency amendment at 6 Ill. 84 

Reg. 11084, effective August 31, 1982, for a maximum of 150 days; amended at 7 Ill. Reg. 677, 85 

effective December 30, 1982; amended at 7 Ill. Reg. 8831, effective July 15, 1983; emergency 86 
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amendment at 8 Ill. Reg. 359, effective January 1, 1984, for a maximum of 150 days; amended at 87 

8 Ill. Reg. 4144, effective March 26, 1984; Sections 1540.280, 1540.290 and 1540.300 88 

recodified to 2 Ill. Adm. Code 2375 at 8 Ill. Reg. 15902; amended at 9 Ill. Reg. 12375, effective 89 

July 30, 1985; emergency amendment at 9 Ill. Reg. 19752, effective December 5, 1985, for a 90 

maximum of 150 days; amended at 10 Ill. Reg. 8889, effective May 14, 1986; amended at 11 Ill. 91 

Reg. 11155, effective June 15, 1987; amended at 14 Ill. Reg. 10498, effective June 19, 1990; 92 

amended at 15 Ill. Reg. 7379, effective April 26, 1991; amended at 16 Ill. Reg. 14407, effective 93 

September 4, 1992; amended at 20 Ill. Reg. 8033, effective June 15, 1996; emergency 94 

amendment at 21 Ill. Reg. 476, effective January 1, 1997, for a maximum of 150 days; amended 95 

at 21 Ill. Reg. 4992, effective April 1, 1997; emergency amendment at 21 Ill. Reg. 13187, 96 

effective September 15, 1997, for a maximum of 150 days; amended at 22 Ill. Reg. 967, effective 97 

December 22, 1997; amended at 22 Ill. Reg. 15363, effective August 10, 1998; amended at 23 98 

Ill. Reg. 3824, effective March 9, 1999; amended at 23 Ill. Reg. 11313, effective September 1, 99 

1999; amended at 24 Ill. Reg. 6975, effective April 20, 2000; amended at 24 Ill. Reg. 18090, 100 

effective December 1, 2000; amended at 25 Ill. Reg. 5632, effective April 4, 2001; emergency 101 

amendment at 26 Ill. Reg. 11133, effective June 28, 2002, for a maximum of 150 days; amended 102 

at 26 Ill. Reg. 16575, effective October 22, 2002; emergency amendment at 28 Ill. Reg. 8775, 103 

effective July 1, 2004, for a maximum of 150 days; amended at 28 Ill. Reg. 15628, effective 104 

November 18, 2004; amended at 29 Ill. Reg. 15554, effective October 1, 2005; amended at 30 105 

Ill. Reg. 12303, effective July 1, 2006; amended at 31 Ill. Reg. 211, effective December 21, 106 

2006; amended at 32 Ill. Reg. 17779, effective October 29, 2008; emergency amendment at 33 107 

Ill. Reg. 9449, effective June 19, 2009, for a maximum of 150 days; emergency expired 108 

November 15, 2009; amended at 34 Ill. Reg. 285, effective December 15, 2009; amended at 34 109 

Ill. Reg. 8313, effective June 10, 2010; amended at 38 Ill. Reg. 4023, effective January 24, 2014; 110 

emergency amendment at 39 Ill. Reg. 2792, effective February 6, 2015, for a maximum of 150 111 

days; emergency amendment modified in response to Joint Committee on Administrative Rules 112 

Objection at 39 Ill. Adm. Code 5626, effective April 7, 2015, for the remainder of the 150 days; 113 

amended at 39 Ill. Reg. 9582, effective June 26, 2015; amended at 41 Ill. Reg. 4217, effective 114 

March 22, 2017; amended at 42 Ill. Reg. 9568, effective May 29, 2018; emergency amendment 115 

at 42 Ill. Reg. 21436, effective November 13, 2018, for a maximum of 150 days; amended at 43 116 

Ill. Reg. 768, effective December 19, 2018; amended at 43 Ill. Reg. 3965, effective March 18, 117 

2019; amended at 43 Ill. Reg. 9252, effective August 16, 2019; amended at 44 Ill. Reg. 534, 118 

effective December 27, 2019; amended at 44 Ill. Reg. 7888, effective April 27, 2020; amended at 119 

44 Ill. Reg. 11172, effective June 19, 2020; amended at 44 Ill. Reg. 19510, effective December 120 

2, 2020; amended at 45 Ill. Reg. 3023, effective February 26, 2021; amended at 45 Ill. Reg. 121 

6848, effective May 24, 2021; amended at 45 Ill. Reg. 9547, effective July 19, 2021; amended at 122 

46 Ill. Reg. 4100, effective February 23, 2022; amended at 46 Ill. Reg. 6945, effective April 21, 123 

2022; amended at 46 Ill. Reg. 14779, effective August 22, 2022; amended at 46 Ill. Reg. 19224, 124 

effective November 18, 2022; amended at 47 Ill. Reg. ______, effective ____________. 125 

 126 

Section 1540.266  Unconditional Discharge other than by Dishonorable Discharge 127 

 128 
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a) For purposes of Section 14-105(b)(2) of the Pension Code, “unconditional 129 

discharge other than by dishonorable discharge”, means: 130 

 131 

1) the member has not been discharged dishonorably from active-duty 132 

military service; and 133 

 134 

2) has either voluntarily separated from the military by completing their 135 

service obligation; or 136 

 137 

3) has been discharged due to their acceptance of a reserve commission 138 

enlistment; or 139 

 140 

4) has involuntarily separated from the military.   141 

 142 

b) In the case of a service member’s discharge due to acceptance of a reserve 143 

commission enlistment, the date would be that date such service member would 144 

have otherwise qualified to voluntarily separate from the military due to 145 

completing their regular service commission enlistment obligation. 146 

 147 

c) This term shall not include discharges from service in a reserve commission 148 

enlistment. 149 

 150 

(Source:  Added at 47 Ill. Reg. ______, effective ____________) 151 

 152 

Section 1540.406  Tier 2 Occupational Death Benefits 153 

 154 

a) The occupational death benefit payable to an eligible survivor of a deceased Tier 155 

2 member shall be increased on the January 1 occurring after the first anniversary 156 

of the commencement of the benefit, and on each January 1 thereafter.  Each 157 

increase shall be calculated at 3% or one-half the annual unadjusted percentage 158 

increase (but not less than zero) in the consumer price index-u for the 12 months 159 

ending with the September preceding each November 1, whichever is less, of the 160 

originally granted benefit.  If the annual unadjusted percentage change in the 161 

consumer price index-u for the 12 months ending with the September preceding 162 

each November 1 is zero or there is a decrease, then the benefit shall not be 163 

increased. 164 

 165 

b) For purposes of this Section, “Tier 2 Member” means a member of the System 166 

who is subject to the provisions of Sections 1-160 and 1-161 of the Illinois 167 

Pension Code. 168 

 169 

(Source:  Added at 47 Ill. Reg. ______, effective ____________) 170 


